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tane appl Leant:

e have cansidered your application for xecormnition of exemption {rom
foteral (nooms tax under section S01{c) (3) of tha Intrrisl Povonur Jodd.

e {nforvation avhmitted lndicates yoi wre locoxrporated under the
Imw of N on . T incorporators vero the following
imdividuais: N
I, These individuals,
Aall moahers of the ssmn fanily, alao sexve ap your ¥oard of Divectors :
and ag officarn of the cormorution. Piwe of these individusis realde
a: I, tie corperate addresa,

Article Il of your Articlen of Mcarporation xroals as follows.

™ig corporntion in organizwed exclusively for the purposes of
ralindecuy, charitable, and aducationsl pursuktn, inolulding,
for such (irvnaed, the mking of disteibutions to orysnize-
tions that cualify as exanpt orgenimaticns under sedtion
SM{e) (3]} of the Intoernal Noevenve Code of 1954 (o the.
eorreaponllng provisions of an-y futurn mlwd Stotes

Intarnal Revwanue Zaw), :

T orovide, llcense, ondain and minmin x.J.tmgy. ninlsmm,
workers, chanlaian and teachers,

W encouraye glfts, bacqusats, ammntss and nppmpriaumn
fran fivas, {ndividualn, ostates, trusts, cocporationa, founda-
tinna r\‘\ other lawlul nourcen for the usae and disposition of
the relinteous, charitable, sdusationsl and benevplent }:\mwowu
4 thia ovnoration, .

S Cacnarare and jeowmte famlly undt worship, to strengthen

Wi LaLfle Fant as o eeligicus enr.i.ty, for spiritual training

ol Teteatial Leea,

T anency e, foater and strengthen the concsnt of merrisge’
43 2 ralisfous il and sacranent opdained of God, Lo

.




To enconurage the establishment of the family altar, family
prayer, family worship, scripture study, the adherence ta the
celestial law of accounting and encouragement of members and
friends of live a religlous 1ife, to sponsor religious
retreats, conferences, Institutes, or seminars,

To encourage the members and friends that when God gave to each
person their agency, Cod also pave to each person the prireciple
of accountability. The members reaction to temporal things
reflects their spiritual condition. The members should be
anxiously engaged in a good cause and do many things of thetr
own :free will and bring to pass mucii righteousness into God':s
kingdom here o:n earth. The members ghould be wise stewards
over their talents. Each should be able to account we .l and
faithfully for his own spiritual and temporal growth. A1l
should increase their talents and increase their storehcure

to please God.

Article Il of your By-Laws reads as follows:

The primary purpose of the corporation is to provide
inatruction and training activities through the use of publishing,
discussion groups, forums, pauels, lectures, workshops, seminars
and other related instruction and training activities.

The secondary purpose of the corporation is to participate
in radio or televislon broadcasting, to produce films, to give
information or opinion, to provide apprentice training and to
develop travel tours.

You intend to provide educational and congultant services through
workshops, lectures, and discussion groups. These services will be
designed to help individuals reach “self actualizatifon” and, either
directly or indirectly, lead to the establishment of “Zionfc communities.”
To date, four workshops have been held for nursing home administrators
in . The wvorkshops were held in August and mber,
I, and vere entitled Public Relations Part I, Public Relations Part II,
the Process of Aging, and Perceptions of Aging. HMpersons participated
in August and Il in Necember. At SHEEEE per person per hour of instrue-
tion, the corporation showed a net profit for these two workshops of
approxinmately SHENEN.

One of your major projects thus far has been the acquisition, rehabili-
tation and development of real estate for corporation activities.
I donated a building located at
I , odjacent to the [ fsnily residence. At




the present time the hullding is used for storing mowing equipment’ and
building materials owned by you and is also rented out as a garage.

It is anticipated that this property will be converted to a "dorm™ to
house persons attending your workshops and seminars and also will be
avallahle for persans in "stressfuvl circumstances such as unwed mothers
and unwed fathers and persons needing special counseling in residence.™

Property located at I vhich
from the description of the property on the deed, appears to be located
adjacent to property owned or donated by the Il family, was purchased
by the corporation at an auction for SHIEJEEE. Because of the deteriora-
tion of the basement of this building, it was nccessary to secure a loan
of SHIJEM to put a new basement under the building. The building is in
the process of being "rolled” over to.the new basement and is expected
to serve ag the "headquarters” of the corporation to hold workshops,
seminars, Iinstitutes, ete.

You have financed a trip to Edinburgh, Scotland, taken by I
I, your Vice President for Curriculum, who arrived in London,
England on July 10, HEEE, and left on July 21, I, The trip was.

a general familiarizatien with the area for possible fature workshops.
No specific persons or places wers visited. The itinerary included
London, Edinburgh, Sterlin;, Inverness, Fort William, Stratford and
London. In additiom, rrips have been financed for your Executive Vice .
President, [, to rrovide "ministerial consultant sgervices.” ‘
These trips included a 5-day trip to Kaneohe, Hawaii,.to give a series
of sermouns to ‘and a .
trip to Los Angeles, California co pray for and anoint the head of a 'f
woman irn terminal caneer. R .

B s in the process of m:iting a manuscript entitled

vhich will be published and copyrighted by you. This PN g
manuscript deals with the ‘religious values, ideolopgy, beliefs and doctrine o
underlying the purpose .and need for the "kingdom of God. on earth“ and - B} '}{
will show how people may "initiate and develop ¢ + « _ptactices. o o T
in personal and organizational life rho

"Long range" activities propased by you include “(1) producing £i'-s,
(2) nonscientific study and research, (3) giving information or opinion,
(4) apprentice training in educational leadership in inatructiomal. areas,
(5) travel tours and (6) other educational instruction and t:ruintng and ’
have been stated to be 3 to 5 years' away. . :




Financial data sudbnitted tndteateo thar SN ‘n contribetions
uag raceivaed by the corporation in yvour filvet fizesl year ending Recenbatr 21,
Hl. °¢ thfo sccunt SHENEEE vas contributed by the irmwdiato [ fanily
tucluding tha resl property laocatod ar [NNININEGEGEGEGEGE v1iocd st
A schedule attached to your application for exsmption showa
the following expendituros in [HN:

Flald Tripn S I
Flover Fund -
Fducationel expensa - 1
Rdugotfonal prograns ]

Your ressonsed to two raegquests for clariffcation of thesc ftemu
aWiow that ths eategery “Flueld Trips” included cortain expenses incurred
by IR on ter trip to Scatland (mite salaction), certsin
axpansaes Lucurred by IJEEEEEE -n his trips to Hawadi snd Lok Angeles
(ninlgterial conuultant services), and a “vagexve fund“ of (ENEEEN for
ton0a future unnamed expenses. Tha catagory "educarfonsl expenaes”
focluded payaunta Cor repairs to the propurty at [ ]
propexty {nsurance, and utilities. The category "educational proprans”
way first described as for “rencarch operations” and lator an 8 “special
resarve fund™ to be used for (i) attendance at workshopa, meainars,
clagseg or conventinong uhera infornntion ia given ou the oparation of
aon~profit corporations, {2) tha purchame of books or nanunls dealin;
with nan-profit corperationy; (1) expannes conneécted withr libravy
rasearch en the cparation of non-profit corporations, and (4) any feea
that aight ba vequired for attorneys or enrolled apents for research
into corporation structurs and oparations for non-profit corperationa.

Section 501{c)(}) of the Code provides, in part, for the exeuption
fron fedaval incone tax of orgsuizations organized and operatad exclu-
pivaly for religfoua, charitable, or aducational purposes, no part of
the nat enrninzs of whichk inures to the denafit of zuy privare share~
holder or tndividual,. .

Sactfon 1.S01(e)(3)-1(c)(1l) of the rwegulations provides thac an
srcasfzation will be regarded as “operatad sxelusively™ for ona or nore
nxannt purpsnss only 1€ Lt engapes prinarily ia accivities which accomplish
one oF nare of such wxampt nurposps spaciflod in ssction 501{c)(3) of the
Sartn. An orranizatien will not ba mo regarded 1f move than an insubstan-
ttal part of {te activitisc 18 nat &n furtherance of an axenpi purpose.




Section 1.500(e)(3)=1(M) (1) (1L) of the reaulationa trovides that an
arvganiration i not organized or opocated exclusively for one or more of
the puryoses speelfied in rukiiviasion (§) of section 1,501(c)(3)=2(d) (1)
unless it serves a public rather than a private interent, Thus, to meet
the requirenent of this subdivinion, it is necessary for an organization
to establish that it is mot organlzed or operatel for the henefit of
priviate interests guch as duslanated individuala, the ¢reator or his
fanily, shareholders of the organization, or parsona controlled,
directly or indivectly, by such interests.

Fev. Proc. an=25, 1980-1 C.N, 6§67, provides that an organization
that has not yet carried on any substantial activities can receive an
aexemption ruling {f it can deseribe its proposed activities in sufficient
detail to mhov clenrly that they will fall within the statutory require—
nanta,

Fron the information subnitted we are unable to discern a clearly
concelved program designad to acoomplish specific exempt purpownes. Your
activities to ate have been randonly formulated in an ad hoc, impremptu,
sanner. Dogenditurea for repairs to real property and "site salscrion®
are temote from any existing or planned charitable program.

Alzo, in light of your present Btructura and activities, we are
wmakls to concludo that your income will mot inure to the benefit of
wr founders.

Accordinaly, vou have not estahblished that wour activities will
be carried on fn a wamner consistent with the statutory requirements
an?, therafore, are mot cntitled to exemption under section 501({c)(3)
of the Code, '

You have tha right to orotest this ruling L you believe it is
{ncorrect. To protast, you should nubmit a statement of your views, with
a full aexplanation of your reasoning, 7his statement, signed by one of
your srincinal officors, must be subnlzted in duplicate within 21 days
from the tate of this letter. You also hava a cight to a conference in
thia office after your statmsent is submitted. You must reguest the con-
farencs, 1f pou vant one, whe2a yog flle yvour protest statement. If you
are to ba varrasentad by soneone who is not one of your principal officers,
that meroson will meal to file a proper pouss of attormey and othmcwige
wEli Sy ander our Confarence and Practice requirements.

1f 1 0 ot heor fron you within 21 days, this ruling will becoms
finnl. and coples of it w1l be forwarded to tho District Mrector,
k., toulis, "imaourl.




b -

T vou o pot eotage thia grososed roling dn a timely mnner, it
will bo considere! oy the Tntermal evenue Servics as a fallure to oxhaust
available admintstrative rewsilea. Sectinn 7429(H)(2) of tho Tnternal
Ravonue Gyle provides, o nact, that, “A declaratory Jwlgment o decreae
undler this gaction ainll not be {snued in any proceeding unless the Tax
(nuzt, the Court of Claias, or the Distriet Zourt of the United Statwes
for tha District of CTonlwania determines that the organization involwved
haa gxbausted atainlstrative raaectios available to it within tha tammal
fvenue Survice.®

then gseniinT alditiona) lettera with respect o thiz cam 9 the Intecnal
Povenus fervice, you will expedite thefr racatint by placing the followlior
srabala on the caveloper R:EO-T.R:1-3, Roon 6236, Thoan aymbols do not refer
to your case Mt rather to iks location,

Sincaraly yours,
(signed) NN
{co? -
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Chiaf, Mulioe Scction 1
Prempt Oojanizetions
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